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WRC Holdings Limited
Directors' report
30 June 2013

including the financial statements of WRC Holdings Ltd
13.

VVIRL MOIUINGS LW (Ne vompany) 1s e mvesunent noiaing company of Wellington Regional Council.  The Group
consists of WRC Holdings Ltd, its wholly owned subsidiary companies, Port Investments Ltd, Pringle House Ltd,
Greater Wellington Rail Ltd, and is a 76.9% owner of CentrePort Ltd.

The Group's primary objectives

3 as a successful, sustainable and responsible

to maximise the commercial value of CentrePort to the
ading land and property, while maintaining the
CentrePort's strategic value to the economy of the region.

CentrePort owns and operates the port of Wellington and related facilities at Seaview and Miramar. It also owns and
operates a number of commercial properties.

Current tenants include Statistics New Zealand, New Zealand Customs, and the Bank of New Zealand.

Own Wellington Regional Council's investments in rail rolling stock and rail infrastructure including rail stations
supporting the metropolitan rail network.

The financial objectives of the Group shall be to:

Where possible, provide a commercial return to shareholders.

Manage its assets prudently

Adopt policies that prudently manage risk and protect the investment of shareholders.

The environmental objectives of the Group shall be to:

Operate in an environmentally responsible and sustainable manner.

Minimise the impact of any of the Group's activities on the environment.

Raise awareness of environmental issues within the Group.

Ensure CentrePort and Pringle House become more energy efficient and make greater use of renewable energy.
The social objectives of the Group shall be to:

Provide a safe and healthy workplace, that provides opportunities and skills to enhance our employees
Participate in development, cultural and community activities within the regions in which the Group operates.
Help sustain the economy of the region, with high quality port services to support international and coastal trade.

The WRC Holdings Group met all its objectives as set out in the 2012/13 SOI and Wellington Regional Council's
2012-2022 Long-Term Plan (LTP).

The nature and scope of activities undertaken by the group are consistent with those set in the 2010/11 Statement of
Intent and Wellington Regional Council's LTP.

Contribute to the desired outscome of the Wellington Regional Strategy.



Statement of Service Performance
FINANCIAL PERFORMANCE TARGETS

WRC Holdings Limited

Financial Results Compared with Statement of Intent (SOIl) Targets:

WRC Holdings - Group

Mot neafit hafara tav

WRC Holdings - Parent
Dividend Distribution
Dividend Distribution %
Return on equity (1)

30 June 2013
(continued)
Actual Target Actual
2013 2013 2012
¢evnnn ¢e'nnn Trnnn
- 2,672 2,254
- % 100% 100%
(7.01)% 5.80% 8.34%

)12: $92.1 million) compared to a budget $19.9 million

dget of $14.5 million (2012: $92.0 million).

budget of $54.8 million.

:BIT) and expressed as a percentage of average total

on of minority interest) as a percentage of average



WRC Holdings Limited
30 June 2013
(continued)

ENVIRONMENT PERFORMANCE TARGETS

Planned Target

Operate in an environmentally and sustainable manner.

Minimise the impact of any of the Group's activities on the environment.
Raise awareness of environmental issues within the Group.

manner.

IR A UL DI DAL YEIL L BATE W TLO 1 DU e W R 1L

WRC Holdings via Wellington Regional Council operates in a sustainable environmental manner, by minimising on
environmental impacts, and raising awareness within the Group. These include but not limited to such activities as
choosing vehicles with the lowest environmental impact, and supporting public transport usage.

economic grounds.

CentrePort has achieved its environmental targets as set down in its Statement of Corporate Intent 2012/13 as
reported in the Financial Statements of Port Investments Limited for the year ended 30 June 2013.

SOCIAL PERFORMANCE TARGETS
Planned Target - WRC Holdings
To provide a safe and health workplace

ities within the region in which the Group operates.

WRC Holdings through Wellington Regional Council provides
the development of regional cultural and community activities

WRC Holdings through Wellington Regional Council's Econor
regional economic sustainability.

WRC Holdings via CentrePort to participate in development of the cultural and community activities within the region

Greater Wellington Rail Limited provides Rail rolling stock and Infrastructure which assists with the region’s economic
sustainability by reducing roading congestion.

m in its Statement of Corporate Intent 2012/13 as
ted for the year ended 30 June 2013.

ed

der and to meet at least six times a year to review the

times a year to review each companies performance

The Group's non-financial performance criteria contained in the statement of intent for the 2012/13 year, and results
are summarised.

Performance targets for CentrePort are contained in the financial statements of PIL Group.



WRC Holdings Limited

30 June 2013
(continued)
Directors Information
Directors holdina office durina the vear were:
NSHIUNGT QUUIT VI IGLIUIED Ul LIS FalGHL wulnpany
Details of Directors' remuneration are as follows:
$
P M Lamason (Chair 4750
3,756
3,75;)

12,250

Entries in the interests register
Disclosure of interests by Directors for the year ended 30 June 2013:

P M Lamason (Chair)
Councillor of Wellington Regional Council & Shareholder of Kent Filter Services Limited

F H Wilde (Deputy)
Councillor & Chair of Wellington Regional Council

P E Glensor
Councillor of Wellington Regional Council

M McKenna
None

P Blades
None

P E Glensor
Councillor of Wellington Regional Council

N Wilson
Councillor of Wellington Regional Council

Directors' interest Register

Directors have had no interest in any transaction or proposed transaction with the Group.



WRC Holdings Limited
30 June 2013
(continued)

Directors’ Insurance

The Company has arranged Directors’ and Officers’ Liability insurance cover to indemnify the Directors against loss
as a result of actions undertaken by them as directors and employees respectively, provided they operate within the
law. This disclosure is made in terms of section 162 of the Companies Act 1993.

Directors’ Use of Company Information

The board received no notices during the year from Directors requesting use of company information received in their
capacity as Directors which would not have otherwise been available to them.

Remuneration of Employees

WRC Holdings limited has no employees. The Group comprising CentrePort Limited and its subsidiaries who received
remuneration and other benefits in excess of $100,000 is tabulated below:

Number of
current
employees

$100,001 - $110,000 14
$110,001 - $120,000 13
$120,001 - $130,000
$130,001 - $140,000
$140,001 - $150,000
$150,001 - $160,000
$160,001 - $170,000
$180,001 - $190,000
$190,001 - $200,000
$200,001 - $210,000
$210,001 - $220,000
$240,001 - $250,000
$300,001 - $310,000
$310,001 - $320,000
$330,001 - $340,000
$560,001 - $570,000

The Auditor-General is the appointed auditor in accordance with section 15 of the Public Audit Act 2001 and section
70 of the Local Government Act 2002. The Auditor-General has appointed Karen Young of Audit New Zealand to
undertake the audit.

[ N N (P N S N L R )



WRC Holdings Limited
Statements of comprehensive income
For the year ended 30 June 2013

Group Parent
2013 2012 2013 2012
Notes $°'000 $'000 $'000 $'000
100,983 191,676 1,680 4,167
10,266 5,849 - -
111,249 197,525 1,680 4,167
5,561 (7,364) - -
277 (340) 277 (340)
EXPENDITURE 3
Expenses, excluding finance costs (92,554) (73,258) (2,560) (3,610)
Finance costs - net (9,306) (9.343) (1,700) (1,794)
SURPLUS BEFORE INCOME TAXATION
AND SIIRVENTINAN DAVMENT 12 1410 a2 129 2 2n2\ 4 E77\
Profit from discontinued operations 13 - 364 - -
NET SURPLUS / (DEFICIT) FOR THE YEAR 10,278 64,737 (2,303) (1.577)
1,860 - . e
8.418 64,737 (2,303) (1,577)
Total comprehensive income for the year is
attributable to:
Owners of WRC Holdings Limited 4,648 66,111
Non-controlling interest 3,770 (1,374)

8,418 64,737




Notes

Net surplus / (deficit) for the year
Increase/(decrease) in asset revaluation
reserve attributable to:

LY VT I B T .

Equity holders of the group (1,430) - - -
Non-controlling interests (429) - - -
Total comprehensive income for the year,
nat nf fav 8,418 64,737 (2,303) (1,577)
- (2,254) - (2,254)
(1,235) (1,200) . .
8,534 9,256 8,534 9,256
year after dividends
Equity at beginning of the year
Parent shareholders' interest
Non-controlling interest 46,656 44,121 - .
400,902 385,185 35,991 29,760

The accompanying notes form part of these financial statemen
-9



EQUITY
Contributed equity
Reserves
Ratainad parninns

2013 2012 2013 2012
$'000 $'000 $'000 $'000
316 471 4 4
347 i ¥ ) ' i
23,931 53,497 2,048 4,444
481,808 479,597 s N
375 370 - -
- - 78,435 72,348
154,138 148,660 44,088 44,094
34 536 - :
10,405 15,304 260 -
76,964 77,161 = =
68,514 59,981 68,514 59,981
50,391 51,822 - =
235.341 229 2A1 (32.523) an 221\



WRC Holdings Limited
Statements of cash flows
For the year ended 30 June 2013

Group Parent
2013 2012 2013 2012
Notes $'000 $'000 $'000 $'000
CASH FLOWS FROM OPERATING
ACTIVITIES
58,204 60,520 - -
6,306 4,506 - -
- (2) - -
HNIGIGoL NIV IWCULTGIVEU 8 - 1,675 1,596
GST -Received - - - -
64,518 65,024 1,675 1,596
Cash was disbursed to:
Payments to Suppliers and Employees (36,924) (37,624) - -
Subvention Payments to Wellington Regional
Council (3.000) - - -
CASH FLOWS FROM INVESTING
ACTIVITIES
Cash was provided from:
Proceeds from Sale of Investment Property - 75,000 - -
Proceeds from Sale of Property, Plant &
Equipment 1 110 - -
Repayment of Loans by Associate Company - - - -
Cash was Applied to: - - - -
-t T T (13,049) (10,785) - -
(2,402) (227) - -
- - (8,533) (9,256)
(226) - - -
(15,676) 64,098 (8,533) (9,256)
Proceeds from Borrowings 5,484 ) - ®)
Issue of Ordinary Shares 8,533 9,257 8,533 9,256
Movement in Current Account - Wellington
Regional Council (8,534) (9,276) - -
Cash was Applied to: - - - -
Borrowings Repaid - (76,540) - -
Movement in current account - Wellington
Regional Council (390) (1,079) - 3
Dividends Paid to Shareholders of the
Company (3,462) (2,272) - -
NET CASH FLOWS FROM FINANCING
Ac"v'TlEs 4 &924 70 N4 o E292 nace
Net Increase / (Decrease) in Cash, cash
equivalents & bank overdraft at year end
Add Opening Cash, cash equivalents /
471 1,039 4 4
316 471 4 4

The accompanying notes form part of these financial statemen
=11



WRC Holdings Limited
Notes to the financial statements
For the year ended 30 June 2013

4 Clntbmnsnmsmt af mmmnmlinman

Unless otherwise stated, all amounts are rounded to $000 and are expressed in New Zealand currency.

2 Statement of accounting policies

(a) Basis of preparation

The financial statements have been prepared on the basis of historical cost except for the revaluation of operational port
freehold land, investment properties and financial instruments as outlined below.

Cost is based on the fair value of the consideration given in exchange for assets.

Accountng policies are selected and applied in a manner wnic
concepts of relevance and reliability, thereby ensuring that the
reported.

The accounting policies set out below have been applted |n pr

ANAD Aand Hha Aanranarativn infarmaatine rencantad in thasa finA

i Separate Fmancral Stalements that deal wnth consolldated



WRC Holdings Limited

Notes to the financial statements
For the year ended 30 June 2013
(continued)

2 Statement of accounting policies (continued)

NZ IFRS 11 replaces NZ IAS 31 Interests in Joint Ventures and SIC 13 Jointly Controlled Entities Non Monetary
Contributions by Ventures. NZ IFRS 11 deals with how a joint arrangement of which two or more parties have joint control
should be classified. Under NZ IFRS 11, there are only two types of joint arrangements  joint operations and joint

of the arrangement have rights to the net assets of the arrangement. Previously, NZ IAS 31 Interest in Joint Ventures had
three types of joint arrangements  jointly controlled entities, jointly controlled operations and jointly controlled assets. The
classification of joint arrangements under NZ [AS 31 was primarily determined based on the legal form of the arrangement.

The subsequent accounting of joint ventures and joint operations is different. Investments in joint ventures are accounted
for using the equity method. Investments in joint operations are o
measures the assets and liabilities in relation to its interest in t

1d assessed the legal form and terms of the contractual
angements. After assessment, the Directors concluded that
on and subsequent accounting of the Group's investment in
ipplication of NZ IFRS 11 with respect to the three special
Jue to the contractual arrangement with the Accident
convertible notes, the Directors concluded that the special
ures and equity accounted at 100%.

2s that have interests in subsidiaries, joint arrangements,
il, the application of NZ IFRS 12 has resulted in more
ts.

these financial statements, which materially affect the
ement of movements in equity, balance sheet and cash flows

ors are required to make judgements, estimates and
:s that are not readily apparent from other sources. The
experience and other factors that are considered to be

>ausing a material adjustment to the carrying amounts of
«d below

Property, Plant & Equipment and Investment Property

Port operational land was re valued to fair value at 30 June 2010. Investment Property has been re valued to fair value at
30 June 2013. Refer to notes 9 and 10 respectively for disclosure ahout the valuatinns and valuation mathadalnnv

The Board and management have undertaken a process to de
constitutes Property, Plant & Equipment. There is an element «
those items of land that are considered integral to the operatio
Land held specifically for capital appreciation or to derive renta

CentrePort estimates the extent of future infrastructure costs tt
Harbour Quays. These future costs have been taken into acco



WRC Holdings Limited

[ T R U S R S S

rrrent ability to direct and relevant activities of the investee);
vith the investee; and
ns.

2e if facts and circumstances indicate that there are changes

me rom ne aate ine Lompany gains conurol unti ine aaie
313).



WRC Holdings Limited

Notes to the financial statements
For the year ended 30 June 2013
(continued)

)

), profit and losses resulting from the transactions with the
lidated financial statements only to the extent of interest in

All intra-group transactions are eliminated on consolidation. Consistent accounting policies are employed in the preparation
and presentation of the consolidated financial statements.
(d) Statement of Cash Flows

flows:

n banks and investments in money market instruments, net
hin cash.

(ii) Investing activities are those activities relating to the acquisition and disposal of Property, Plant and Equipment,
Investment Property, Intangible Assets and Joint Ventures. Investments include securities not falling within the definition

~f rnach

hanges in size and composition of the capital structure of the
e definition of cash. Dividends paid in relation to capital

(iv) Operating activities include all transactions and other events that are not investing or financing activities.

(v) Goods and Services Tax (GST) is accounted for on an accruals basis consistent with the Statement of comprehensive
income.

ymprises the amounts received and receivable by the Group
isiness based on the stage of completion of the contract at

(i)  Rendering of services
Revenues from services are recognised in the accounting period in which the services have been rendered.

(i)  Rental Income
Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.

(i) Dividend and Interest Revenue
Dividend revenue from investments is recognised on a receivable basis. Interest revenue is recognised on a time
proportionate basis that takes into account the effective yield on the financial asset.

(f) Property, Plant and Equipment

Tha Muniiam han alabkt alacace cf Macccdes Mlacd aad l-._._:_.___._t

1 every three years by an independent registered valuer.
tion is fair value which is determined by reference to the
valuer,

-1€



WRC Holdings Limited

| W USRS Y My . ISR, PR R R pEp——" .

residual value over their expected economic lives. The expected economic lives are as follows:

Buildings 10 to 50 years
Wharves and paving 10 to 50 years
Not depreciated

1ethod is reviewed at the end of each annual reporting period.

Investment properties, which is property held to eamn rentals and/or for capital appreciation, is measured at its fair value at
the reporting date. Gains or losses arising from changes in fair value of investment property are included in profit or loss in
the period in which they arise.

The Group has three classes of investment properties:

Developed Investment Properties

Land Available for Development

Investment Property Under Development

Other investments are stated at the lower of cost and fair value.

(h) Leased assets

Group entities lease certain land, buildings, wharves and plant. Leases are finance leases wherever the terms of the lease
transfer substantially all the risk and rewards of ownership to the lessee. All other leases are classified as operating leases.
All leases held by the Group are classified as operating leases.

Mrancalidatad antihy ac laccaa-

1 straight-line basis over the lease term.

-1



WRC Holdings Limited

Notes to the financial statements
For the year ended 30 June 2013
(continued)

purchase the property or land at expiry of the lease period.
Lease incenlive

In the event that lease incentives are provided to lessees to enter into operating leases, such incentives are recognised a
radurtinn nf rantal incAama Aan a etrainht lina hacis

sarrying amount will be recovered principally through a sale
UANSasuuI rduien uidn ulouyi Gununuiny use. Assets e or sale are measured at the lower of their previous carrying
amount and fair value less costs to sell.

iccumulated amortisation and impairment. Amortisation is
1s between 1 and 5 years. The estimated useful life and
rorting period.

(k) Impairment of assets

At each reporting date, the Group reviews the carrying amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If anv such indication exists. the recoverable
amount of the asset is estimated in order to determine the exte

generate cash flows that are independent from other assets, t

the cash-generating using to which the asset belongs.

Recoverable amount is the higher of fair value less costs to se

future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows
have not been adjusted.

If the recoverable amount off an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduc =~ o o ' ' '
recognised in the Statement of comprehensive income immed

which case the impairment loss is treated as a revaluation dec

Where an impairment loss subsequently reverses, the carrying
the revised estimate of its recoverable amount, but only to the extent inat tne increasea carrying amount aoes not exceeq
the carrying amount that would have been determined had not impairment loss been recognised for the asset
(cash-generating unit) in prior years. A reversal of an impairment loss is recognised in the Statement of comprehensive

ir value, in which case the reversal of the impairment loss is

capitalised as part of the cost of those assets. All other
which they are incurred.

‘cost and net asset backing. The change in valuation is

f the net tangible assets at acquisition plus the share of



WRC Holdings Limited
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d b maall iidtlh hamlia adlhac abhad bavas Lichkh: Do dld laciaaboa amba

: taxes payable or recoverable in respect of the taxable profit
ix laws that have been enacted or substantively enacted by
)ignised as a liability (or asset) to the extent that it is unpaid

n the Group has a legally enforceable right to set off the



WRC Holdings Limited

Notes to the financial statements
For the year ended 30 June 2013
(continued)

Where GST is not recoverable as an input tax it is recognised as part of the related asset or expense.

(r) Provision for employee entitlements

jation as a result of a past event, the future sacrifice of
1 can be measured reliably.

he consideration required to settle the present obligation at

reporting date, taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured
using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows,

(t) Provision for dividends
1 and approved.

d#riimente with rick tn maat nnaratinnal naade  Thaea

sframe established by the market concerned ,- and are mntlally
assets classified as at fair value through profit or loss, which

tion, investments in subsidiaries and joint ventures are

gories: financial assets ‘at fair value through profit or loss’,
nature and purpose of the financial assets and is determined

‘ehensive income

nrial accate at fair walia thranah tha ctatamant Af

imated future cash payments or receipts through the
dpriate, to the net carrying amount of the financial assets or

Financial liabilities are classified as either fair value through profit or loss, or at amortised cost. Financial liabilities at
amortised cost include trade and other payables and borrowings.



WRC Holdings Limited
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2 Statement of accounting policies (continued)
Trade and other Payables

Trade payables and other accounts payable are recognised when the Group becomes obliged to make future payments
asequently recorded at amortised cost using the effective

n rneate

Offsetting financial instruments

Cinannial acente and liahilitine ara affeat and tha nat amaont ranartad in tha ctat + ~f £i ial nacitinn Aanhrudhan thara

The Group entity enters into a variety of derivative financial instruments to manage its exposure to interest rate and foreign
exchange rate risk, including forward foreign exchange contracts, interest rate swaps and cross currency swaps.

Derivatives are initially recognised at cost on the date a derivative contract is entered into, which is equivalent to fair value,
and ara cuhoamianths ra maacoirad ta fair valiia at aach n:nnrl_ing date Changes in fa"- Value of derivatlve lnstmments that
ly in the statement of comprehensive income.

of comprehensive income to which the cash settlement

{(w) Foreign Currency Transactions

Transactions in foreign currency are converted at the rate of exchange ruling at the date of the transaction. At balance date,
foreign monetary assets and liabilities are translated at the closing rate and exchange variations arising from these

trancantinne ara rarannicad in tha otatamant Af ramnrahanciva inArama

TOMne Group's accounung perioas beginning on or amer 1 Marcn ZUuY or 1ater perioas put wnicn tne Group nas not
earlyadopted:

[N Bl =Tl N o PRRITS JPN J PR DR AR o T - PR § DA IN EpR e 3 fnkfrnndliin A lmmiimm . ANACY AT IO N
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WRC Holdings Limited

Notes to the financial statements
For the year ended 30 June 2013
(continued)

)

lary 2013). NZ IFRS 13 was released in September 2011. It
e fair value disclosures. The Group has yet to determine
Il have to change as a result of the new guidance. It is

NZ IAD 1Y (Kevisea) Employee Benents(erecuve 1 January 2uU'13). It requires the recognition or ail
re-measurements of defined benefit liabilities/assets immediately in other comprehensive income (removal of the so
called ‘corridor and spreading’ method) and the calculation of a net interest expense or income by applying the
discount rate to the net defined benefit liability or asset. This replaces the expected return on plan assets that is
currently included in the income statements. The standard also introduces a number of additional disclosures for

$54,000. The Group has not yet decided when to adopt the new standard.

There are no other standards that are not yet effective and that are expected to have a material impact on the entity
in the current or future reporting periods and on foreseeable future transactions.



Rental income
CentrePort income
Capital Grants from Wellington Regional Council

Charm Af rrafit AF inuastraants nsins e Asibo raathoad

CentrePort Limited

Fair value (loss) gain derivatives:
CentrePort Limited
WRC Holdings Limited

Expenses, excluding finance costs
Amortisation

Change in provision for doubtful debts
Personnel
Depreciation
Management Fees
Audit fees

Rental and lease expenses
Write-down of investment in Pringle House
Leaal fees

Finance costs
Interest expense
Net finance costs

Operating surplus before subvention and taxation

WRC Holdings Limited

Notes to the financial statements
For the year ended 30 June 2013

(continued)
>n and taxation
Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $'000
9,558 9,999 - -
51,315 51,439 - -
25,204 118,538 - -
118 97 1,680 1,777
- - - 2,390
14,479 11,603 - -
2 - - -
307 - - -
100,983 191,676 1,680 4,167
10,266 5,849 - -
111,249 197,525 1,680 4,167
(4,110) (4,805) - -
1,002 (10,277) - -
5,561 (7,364) - -
277 (340) 277 (340)
2,730 (22,786) 277 (340)
221 285 - -
406 405 12 12
191 852 - -
13,862 13,112 - -
6,783 6,466 6 5
13,707 8,867 6 2
2,118 1,949 - -
- - 2,446 3,492
65 110 - 2
100 118 16 22
8,907 849 - -
1,801 2,304 - -
92,554 73,258 2,560 3,610
9,306 9,343 1,700 1,794
9,306 9,343 1,700 1,794
12,119 92,138 (2,303) (1,577)




4 Equity

(a) Share capital

Ordinary share capital
50,000,000 $1 shares, uncalled
34,541,100 $1 shares, fully paid
22,170,000 $1 shares, fully paid
5,309,283 $1 shares fully paid
170,200,000 $1 shares, part paid
8,000,000 $1 shares, part paid

Redeemable Preference Share Capital
25,000 $1000 shares, paid to 1 cent
Total share capital

5 Minority Interest

Opening minority interest

Minority share of operating surplus / (deficit)
Minority share of dividends paid or payable
Minority share of movements in revaluation reserve
Total Minority Interest

6 Dividends Payable

(a) Ordinary shares

Dividend payable to Wellington Regional Council
Dividend payable to minority interest
Total dividends payable

WRC Holdings Limited
Notes to the financial statements
For the year ended 30 June 2013

(continued)
Group Parent
2013 2012 2013 2012
$000 $'000 $'000 $'000
34,541 34,541 34,541 34,541
22,170 20,132 22,170 20,132
5,309 5,309 5,309 5,309
894 - 894 -
5,600 - 5,600 -
Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $'000
44,121 46,695 - -
4,199 (1,374) - -
(1,235) (1,200) - -
(429) - - -
46,656 44,121 - -
Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $'000
- 2,254 - 2,254
519 520 - -
519 2,774 - 2,254

No dividend (2012: $850,000) has been declared post balance date by CentrePort Limited. See note 24 Subsequent events

-2:



7 Debtors & other receivables

Net trade receivables
Trade receivables
Provision for doubtful debts
Dividends receivable

Other receivables
Prepayments

Interest receivable

Provision for doubtful debts

Opening balance
Amounts written off during the year
Amounts recovered during the year

Increased in allowance recoanised in statement of

duringthe year represent 0.02% of income.

WRC Holdings Limited
Notes to the financial statements
For the year ended 30 June 2013

(continued)
Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $'000
7,875 40,155 - -
(20) (27) - -
_ - - 2,390
189 484 (1) -
558 818 36 36
. - 92 90
8,602 41,430 127 2,516
Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $'000
27 11 - -

(14) (1 - -

2rvices, aetermineda by rererence 10 past aeraull experience.

int of $0.677 million (note 20) which are past due at 30 June
unts (net of doubtful debt provision) are recoverable.

,'any in receivership or liquidation. Amounts written off
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WRC Holdings Limited

Mntac ta tha finanecial etatamante

8 Property, plant & equipment (continued)

(a) Impairment

The Directors have reviewed assets and tested for impairment. As a result, an impairment of $1,663,000 (2012 $817,000)
has been recognised in the Statement of comprehensive income.

(b) Valuation

Mim 2N hiaa 204N Mnaratinanal Dard Cranhald | and wme indanandanthvalioad b maaintaerad vinliiaea Af dlha flema Dol e s

Treenaia parcel oT 1ana Is valued on a per sguare metre Dasis Dy rererence 10 tne most comparanie sales eviaence with
appropriate adjustments for size, shape and location. Additions subsequent to the valuation are recorded at cost. All other
Property, Plant & Equipment are carried at cost less accumulated depreciation and any allowance for impairment.

(c) Borrowing costs capitalised

During the year borrowing costs of $303,000 (2012: $13,000) were capitalised. The weighted average capitalisation rate on
funds borrowed was 7.3% (2012: 7.3%).

All other Property, Plant & Equipment are carried at cost less accumulated depreciation and any allowance for impairment,

The parent, WRC Holdings Ltd, does not hold any property plant or equipment.

9 Investment properties

Group Parent
2013 2012 2013 2012
$000 $'000 $'000 $'000
MNavalanad imnctemmant Aramartine 22,650 33,?45 - -
32,292 28,682 - -
7,612 - - -
62,554 62,427 - -

Valuation

Investment properties are revalued every year and are valued in accordance with New Zealand Property Institute Practice
lir value arrived at using comparable market rental

llington was valued by Telfer Young (Wellington) Limited as
2 was $2.29million (2012: $6.4 million).

CentrePort Limited's Investment properties are revalued every year. Investment properties were valued on 30 June 2013 by
independent registered valuers of the firm Colliers International Limited. The properties are valued in accordance with New
Zealand Property Institute Practice Standard 3 — Valuations for Financial Reporting Purposes at fair value arrived at using
comparable market rental information. The valuation assumes completion of the Harbour Quays Development plan as
""""""" A birdhn Bombealad Baned and ~addain ~asds be ~~~-ote the infrastructure development have been identified to

1€ fair value of the investment property valued was

axisting lease terms and expected future occupancy. The
WAR ILLATILA MWL T P ALY I WL FLRIAWAT IS TR W I R I 0L Gl WPt WP 103 \I.]e marketplace at 9“1/0 (201 2: 10%)-



9 Investment properties (continued)

Developed investment properties brought forward
Additions (Disposals)

I and auvailahla far davalanmant heaniaht fanoard

INVeSUMent properues neia 1or saie prougnt rorwara
Additions (Disposals) to property held for sale
Total Change in Value

The Group's investment properties comprise:

10 Taxation

{a} Income tax recoanised in nrofit or loss

WRC Holdings Limited
Notes to the financial statements
For the year ended 30 June 2013

(continued)
Group Parent

2013 2012 2013 2012

$'000 $'000 $'000 $'000
33,745 42,870 - -
7 182 - -
(4,650) - - -
(2,520) 3,500 - -
(3.932) (12,807) - -
22,650 33,745 - -
28,682 34,452 - -
266 - - -
2,520 (3,500) - -
824 (2,270) - -
32,292 28,682 - -
4,650 - - -
2,962 - - -
7,612 - - -
62,554 62,427 = -
- 150,956 - -
- (150,956) - -

Wellington.
'estment properties.
Group Parent

2013 2012 2013 2012

$'000 $'000 $'000 $'000
898 5,324 - -
1,435 21,319 - -
- 751 - -
(492) (291) - ]
1,841 27,103 - -




10 Taxation (continued)

Tax expense/(benefit) is attributable to:
Continuing operations
Discontinued operations

(b) The prima facie income tax expense on pre-tax
accounting profit from operations reconciles to
the income tax expense in the financial
statements as follows:

Surplus / (deficit) from operations
Surplus / (deficit) from discontinued operations

Income tax expense/(benefit) calculated at 28%

Non-deductible expenses

Non-assessable income

Land and buildings reclassification

Tax effect of imputation credits

Temporary differences

Tax loss offsets from or subventions paid to Group
companies

Unused tax losses and tax offsets not recognised
Impact of changes to building depreciation

(Over)/under provision of income tax in previous period
Total tax expense/(benefit)

(c) Imputation credit account balances

Balance at end of the period

(d) Tax losses not recognised

WRC Holdings Limited
Notes to the financial statements
For the year ended 30 June 2013

(continued)
1,841 26,962 - -
- 141 - -
1,841 27,103 - -
Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $'000
12,119 92,138 (2,303) (1,577)
- 505 - -
12,119 92,643 (2,303) (1,577)
3,393 25,940 (645) (442)
6,916 4,118 685 978
(13,914) (36,448) - (669)
(176) 2,787 - -
(126) (1,157) - -
5,765 31,125 - -
(306) (1.452) - -
- - (40) 133
- 751 - -
1,552 25,664 - -
289 1.439 - -
1,841 27,103 - -
Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $'000
13,814 13,930 - 434

WRC Holdings does not have any tax losses to carry forward to the 2014 income year of (2012: $1,064,772).

The ability to carry forward tax losses is contingent upon the relevant companies continuing to meet the requirements of the

Income Tax Act 2007.



WRC Holdings Limited
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11 Deferred tax

Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $'000

- - - (298)

- - - (298)




11 Deferred tax (continued)

Movements - Group

e R I e I L S T T o)

At 30 June 2012

Movements - Group

At 1 July 2012
Charged to income
At 30 June 2013

12 Taxation payable

Income tax payable attributable to:

Other

WRC Holdings Limited

Nntes tn the finaneial stateaments

Property, Trade and Other

Investment plant and other financial
properties equipment payables liabilities Tax losses Total
' $'000 $'000 $'000 $'000 $'000
(50,157) 1,090 2,324 1,735 (51,637)
(28,132) (131) 1,918 291 (21,028)
e {1 201\ - - . 7aMm
(562)
Investment
properties
$'000
(562) (80,090) 959 4,242 2,026 (73,425)
797 (782) (49) (1,401) 492 (943)
235 (80,872) 910 2,841 2,518 (74,368)
Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $'000
96 3,812 - -




date.

RPantal and Acenriatad Inrama

14 Provision for Employee Entitlements

Current
Employee benefits

WRC Holdings Limited

Moo b b Dl ninalcal bbb

th the Accident Compensation Corporation to sell an interest

Non-current
Employee benefits

Total Provisions

Group Parent
2013 2012 2013 2012
$°000 $'000 $'000 $'000
- 2,951 - -
- (2,445) = -
- 506 - -
- (142) - -
- 364 - -
- 506 - -
- 506 - -
Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $000
3,351 3,349 - -
341 536 - -
3,692 3,885 - -

The provision for employee entitlements relates to employee benefits such as redundancy provisions, accrued annual
leave, sick leave and long service leave. The provision is affected by a number of estimates, including the expected length
of service of employees and the timing of benefits being taken.

The rate used for discounting the provision for future payment

-3

s is 4.15% (2012: 3.5%).



15 Investments in subsidiaries

WRC Holdings Limited

Notes to the financial statements
For the year ended 30 June 2013
(continued)

All group companies have a common balance date of 30 June and all significant inter-company transactions have been

eliminated on consolidation.

Name Principal Activity
Pringle House Ltd Property owner
Port Investments Ltd Investment management
Greater Wellington Rail Ltd Rail rolling stock owner
Greater Wellinaton Transport Ltd Inactive company

any

15

rvices

| Purpose

| Purpose
marpoun wudys Froperly Limieu vencie

Investments in Subsidiary Companies

Pringle House Ltd

Port Investments Lid - Advance

Greater Wellington Rail Ltd

Total investments in subsidiary companies

Place of
incorporation
and operation Equity holding
2013 2012
% %
New Zealand 100.0 100.0
New Zealand 100.0 100.0
New Zealand 100.0 100.0
New Zealand - 100.0
New Zealand - 100.0
New Zealand 76.9 76.9
New Zealand 76.9 76.9
New Zealand 76.9 76.9
New Zealand 76.9 -
Parent

2013 2012

$'000 $'000
463 2,908
44,000 44,000
33,972 25,440
78,435 72,348

Greater Wellington Transport and Greater Wellington Infrastructure were closed during the 2012/13 financial year. There

were no financial transactions.

=3i



WRC Holdings Limited

it " Storage, wash and repairof B
Transport Systems 2000 Limited * containers 38.5% 38.5%
Wellington Port Coldstore Limited * Cold storage of produce 38.5% 38.5%
* All companies are incorporated and operate in New
Zealand
Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $'000
78,884 2,539 - -
- 75,000 - -
10,266 5,849 - -
(A 20R) (4 504N o 2



17 Intangible assets

Group

At 1 July 2011

Cost

Accumulated amortisation and impairment
Net book amount

Year ended 30 June 2012
Opening net book amount
Additions

Disposals

Reclassification
Amortisation

Closing net book amount

At 30 June 2012
Cost

Acmmiimaiidlatead cncmanddliactinm cmd lace alcoe amd

Additions

Disposals
Reclassification
Amortisation

Closing net book amount

At 30 June 2013

Cost

Accumulated amortisation and impairment
Net book amount

WRC Holdings Limited
Notes to the financial statements
For the year ended 30 June 2013

(continued)
Computer
software Total
$'000 $'000
4,149 4,149
(3.741) (3.741)
408 408
408 408
227 227
20 20
(285) (285}
370 370
3,161 3,161
(2.791) (2,791)
370 370
370 370
226 226
(221) (221)
375 375
3,387 3,387
(3,012) (3.012)
375 375

The amortisation expense is included in operating expenses in the statement of comprehensive income

-3¢



18 External Debt

Interest bearing liabilities
Bank loans - current

Bank loans - long term

Total interest bearing liabilities

YHUQIQITT 1ITT W VYT IWGY Q) wudiiiun (1onGi

WRC Holdings Limited

[} [P IY W VR S R "

Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $'000
707 723 - -
154,138 148,660 44,088 44,094
154,845 149,383 44,088 44,094

hich is supported by a $44 million bank facility with the ASB

-anches of $50 million and $75 million. Effective 30 July 2013,
nches of $75 million each with Westpac Banking Corporation
tranches have a renewal date of 7 March 2015.

6.23% (2012 3.75% to 6.49%). Borrowings under the bank

AA), guarantees the borrowings of CentrePort Limited up to
i of the provision of the guarantee the company pays a
rsiawcu palty transactions).



19 Reconciliation of surplus for the year with ca

Profit for the year
Less Dividends declared

Add /(less) non cash items:
Depreciation

Amortisation

Impairment / written off of fixed assets

(Gain)/loss on sale of property, plant & equipment
Gain on fair value movement financial instruments

Revaluation movements

Equity accounted earnings from associate companies

Nafarrad tav liahilitv

[ P I VI R L P TV

Inventory

Borrowings

Taxation - refund
Financial Instruments

Murrnmt Aamamomt W Aalllnstan Dasiamal Maconsail

Hnranviy avuviuca

Accounts Payable related to Property, Plant &

Equipment

Gain (loss) on sale of fixed assets
Increase in Share Capital

Interest Capitalised

Net Cash Inflows From Operating Activities

-3i

10,278

25,931
221
10,571
307

3,108
(3,960)
943
(5,561)

7

32,829
(28,675)

(2,574)
(16)
(3,716)
(277)
(496)

(193)
40

(27)
(806)

363

(32,938)

WRC Holdings Limited
Notes to the financial statements
For the year ended 30 June 2013

(continued)
64,737 (2,303) (1,577)
(2,254) - (2,254)
19,758 - -
285 - -
817 - -
748 - -
7,364 - -
15,077 2,446 3,492
(1,345) - -
21,794 - -
17 - -
(33,034) (2) 31
28,647 (5) (39)
. 2,390 (1,053)
1,616 - -
(18) (6) (3)
4,141 - -
340 (277) 340
1,475 - -
- (177) (178)
592 - -
(12) 2 -
1,050 (2,254) 1,050
(102) - -
191 186 191
(125,893) - -



WRC Holdings Limited

inancial instruments:

s, co-ordinates access to financial markets, monitors and
wup through internal risk reports which analyses exposure by
k (including currency risk, fair value interest rate risk and
isk.

ng derivative financial instruments to hedge these risk
Group's policies approved by the board of directors, which

te risk, credit risk, the use of financial derivatives and

r into or trade financial instruments, including derivative

rePort and at each meeting of the WRC Holdings Board. In

it imAdamandant Teanmimr adviases Aam A masamsboses WAWIDO

and interest cover ratios. Performance against covenants is
ir. All externally imposed covenants have been complied with
ne 2013 financial year.

pted, including the criteria for recognition, and the basis of
et, financial liability and equity instrument are disclosed in

roup will be able to continue as a going concern while
1 of the debt and equity balance. The capital structure of the
ed in note 17, cash reserves and retained earnings.

and interest cover ratios. Performance against covenants is
r. All externally imposed covenants have been complied with

wrchical basis that reflects the significance of the inputs used
'om quoted prices (unadjusted) in active markets for identical
'om inputs other than quoted prices included within Level 1

ectly (i.e. as prices) or indirectly (i.e. derived from prices)

'om valuation techniques that include inputs for the asset or
| (unobservable inputs).



WRC Holdings Limited

Notes to the financial statements
For the year ended 30 June 2013
{continued)

s judgements and estimates. Changes in the assumptions
d affect the reported fair value of financial instruments.

ran value measuleniens 1evuyginsey i uie stawement o1 1inancial position

All financial instruments recognised on both CentrePort's and WRC Holdings Limited's balance sheet at fair value sit within
level 2.

-3¢



The Group's exposures to interest rates on financial assets and financial liabilities are detailed in the liquidity risk

management section of note 20.

Reconciliation of Other Financial Liabilities

Interest rate swaps

Foreign Exchange Contracts
Diesel

Total Other Financial Liabilities

Represented by:

Current liabilities

Non-Current liabilities

Total Other Financial Liabilities

Interest rate sensitivity

Interest Rate Swap

[ Y PR

WRC Holdings Limited

Al o B o ot}

ki

1e group's foreign currency risk on major asset purchases.

ir end to protect the foreign exchange risk associated with
t balance date is a loss of $0.55 miilion.

vs funds at both fixed and floating interest rates. The risk is
veen fixed and floating rate borrowings, by the use of interest

e T s L 1o [N 7.1 CNs RS [P R YR e

ranidla lmbdmemmd vmda

Group Parent
2013 2012 2013 2012
$000 $'000 $°000 $'000
10,405 15,686 260 537
- 550 - -
- 7 - -
10,405 16,243 260 537
- 939 - -
10,405 15,304 260 537
10,405 16,243 260 537

n the exposure to interest rates for both derivative and non-
change taking place at the beginning of the financial year and
|.0%) increase or decrease renresents manaaement's

Under interest rate swap contracts, the Group agrees to exchange the difference between fixed and floating rate interest

amounts calculated on agreed notional principal amounts. Such contracts enable the Group to mitigate the risk of changing
intaract ratae nn tha fair valiia nf ieenad fivad rata Aaht hald and tha rach flrw avnnenirae nn tha icaiiad variahla rata daht

-4



20 Financial risk management (continued)

WRC Holdings Limited

Notes to the financial statements
For the year ended 30 June 2013

(continued)

At balance date the Group had entered into the following swap agreements that had interest rates ranging from 3.79% to
6.23% (2012: 2.00% to 6.49% p.a.) and maturities of:

Two to five yea;rs
Total Financial Assets

Financial Liabilities:
Less than one year
Two to five years

Greater than five years

Total financial liabilities

Foreign exchange contracts

Diesel contracts

Total Financial Instruments

* Interest rate option collar

Interest Rate Swap
Agreements - Parent

Financial Assets:
Less than one year
Two to five years

Total Financial Assets

Financial Liabilities:
Less than one year
Two to five years
Two to five years

Maturity
date

Dec 15
Dec 17
Aug 14
May 16
Jun 21
Sep 15
Sep 14

Oct 18

Maturity
date

2013
%

2013
%

5.76
5.20
5.82
5.82
6.23
3.79
3.92

5.99

3.79
3.92

2012
%

7-2.00

6.49

o

5.99
5.20
5.76

2012
%

* 2.67-2.00

4.15
3.92

2013 2012
Face value Fairvalue Facevalue Fairvalue
$'000 $'000 $'000 $'000

- - 24,000 32

- - 24,000 32

- - 14,000 (413)

40,000 (2,354) - -
25,000 (1,504) - -
10.000 (364 - -

- - ALY IR ]

25,000 (2,684) 25,000 (3,850)

. - 25,000 (2,390)

- - 40,000 (7,193)
180,000 (10,405) 144,000 (15,718)
- - - (550)

- - - (7)
180,000 (10,405) 168,000 (16,243)

2013 2012
Face value Fairvalue Facevalue Fair value
$'000 $'000 $'000 $'000

- - 24,000 32

- - 24,000 32
10,000 (130) 10,000 (301)
10,000 (130) 10,000 (268)
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Trade and other receivables include amounts that are unimpaired but considered past due as at balance date. An analysis
of the age of such trade receivables is included in the table following

No collateral is held on the above amounts.

Concentrations of credit risk

Group - At 30 June 2013

o T E A g

Total |

Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $'000
618 645 - -
16 17 - -
3 161 - -
12 76 - -
677 899 - -

in raising funds at short notice to meet its financial
lidity risk the Group has a bank overdraft facility of $1 million
ilities of $125 million at balance date (refer note 19
112: $105.3 million) had been drawn down by the Group at

1 undiscounted cash outflows at 30 June 2013 and 30 June

112: 4.8%)
Less than 1-2 Years 2-3 Years 3-4 Years 4-5 Years 5+ Years Total
One Year
$'000 $'000 $'000 $'000 $'000 $'000 $'000
- - - - - 10,588
341 - - - - 4,211
2,255 1,896 1,318 1,130 1,522 10,405
.vye o 161,587 - - - - 172,327
27.482 _ 164,183 1,896 1,318 1,130 1,522 197,531




WRC Holdings Limited
Notes to the financial statements
For the year ended 30 June 2013

(continued)
20 Financial risk management (continued)
Group - At 30 June 2012
- - - - - 39,263
536 - - - - 7,646
2,909 2,716 1,997 1,702 3,418 16,243
g oo _ 57,920 _ 102,670 - - - _ 170,900
Total 60,184 _ 61,365 _ 105,386 1.997 1,702 3,418 _ 234,052
Parent - At 30 June 2013
Financial liabilities
Trade Payables 144 - - - - - 144
Other Payables 1,032 - - - - - 1,032
Other Financial Liabilities 162 84 14 - - - 260
Borrowings 2112 _ 46,112 - - - - _ 48224
Total 3,450 _ 46,196 14 - - - __ 49,660
Parent - At 30 June 2012
Financial liabilities
Trade Payables 147 - - - - - 147
Other Payables 3,102
Other Financial Liabilities 221
Borrowings 2,112
Total 5,582 _
(e) Financial instruments by category
Loans and
Financial assets as per balance sheet receivables Total
$'000 $'000
Group
At 30 June 2013
Cash and cash equivalents 316 316
Trade and other receivables 8,043 8,043
Other financial assets 3,307 3,307
11,666 11,666
471 471
40,613 40,613
2,811 2,811
43,895 43,895
Parent
At 30 June 2013
Cash and cash equivalents 4 4
Trade and other receivables 92 92



WRC Holdings Limite
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20 Financial risk management (continued)

Other financial assets 1,997 1,997
2,093 2,093

At 30 June 2012

Cash and cash equivalents 4 4
Trade and other receivables 90 90
Other financial assets 1,997 1,997

2,091 2,091




20 Financial risk management (continued)

Financial liabilities as per balance sheet

Group

At 30 June 2013

Trade and other payables
Borrowings

Other financial liabilities

At 30 June 2012

Trade and other payables
Borrowings

Other financial liabilities

Parent

At 30 June 2013

Trade and other payables
Borrowings

Other financial liabilities

Current Account - Wellington Regional Council

At 30 June 2012

Trade and other payables
Dividend

Borrowings

Other financial liabilities

Current Account - Wellington Regional Council

WRC Holdings Limited

Notes to the financial statements
For the year ended 30 June 2013
(continued)

Derivatives Financial
classified as liabilities at

. 10,588 10,588
- 154,845 154,845
10,405 4,211 14,616
10,405 169,644 180,049
’ 39,263 39,263

- 149,383 149,383
16,243 6.659 22,902
16,243 195,305 211,548
- 144 144

. 44,088 44,088

- 1,032 1,032

- 44,094 44,094

537 - 537

- 848 848

537 47.490 48,027




‘ivative to Movements in Consumer Price Index and

n the aggregate exposure of the Mandatory Convertible Note

r Price Index by 10% would result in the Conversion
n). Reducing forecast movements in Consumer Price Index
iy $1.117 million (to $2.274).

-4



20 Financial risk management (continued)

Maturity profile of financial instruments

WRC Holdings Limited
Notes to the financial statements

The following table details the Group's exposure to interest rate risk at 30 June 2013 and 30 June 2012,

Group 2013
Financial
Liabilities:
Trade Payables
Other Payables
Debt - Parent
Debt - CentrePo
rt

Total

Group 2012
Financial
Liabilities:
Trade Payables
Other Payables
Debt - Parent
Debt - CentrePo
rt

Total

Parent 2013
Financial
Liabilities:
Trade Payables
Other Payables
Borrowings - W
RCH

Total

Parent 2012
Financial
Liabilities:
Trade Payables
Other Payables
Borrowings - W
RCH

Total

%

3.86

5.68

4.04

5.75

3.86

4.04

%

2.81

2,67

2.75

2.65

2.81

2.75

e e e e e e e e e
$'000 $000 $'000 $'000 $'000 $'000 $'000 $'000
10,588 - - - . - 10,588 10,588

3,870 341 - - - - 4,211 4,211
44,088 - - - - - - 44,088
707 _ 110,050 - - - - - 110,757
59.253 _ 110,391 - - - - 14799 _ 169,644
39,263 - - - - - 39263 39,263
7,110 536 - . - - 7,646 7,646
44,094 - - - - - - 44,004
723 _ 49277 _ 55289 - - - - _105.289
91190 _ 49813 _ 55,289 - R -~ 46,909 _ 196,292
144 - - ; - - - 144
1,032 - - - - - - 1,032
44,088 - - - - - - 44088
45264 - - - - - - _ 45264
144 - - - - - 147 144
3,102 - - ; - - - 3,102
44,094 - - - - - - __ 44,094
47,340 - - R - : 147 __ 47,340




WRC Holdings Limited

Notes to the financial statements
For the year ended 30 June 2013
(continued)

rerating commitments at 30 June 2013 (2012: None). Port
at 30 June 2013 (2012: none)

r capital expenditure of $3.7 million (2012: $10.3 million).
vestment property. (2012: Wharves, pavements and the

ce date (30 June 2012: $100,353)

agton Regional Council to June 2019 and can be terminated
| Regional Council. Therefore, there is six years remaining in

/ments of $1,672,000 per year. Wellington Regional Council
may seek to cancel the lease however at balance date and before the signing of the accounts no deal had been struck
between the parties.

GW Rail had contractual commitments at balance date of $16,371,000 (2012: $70,410,000). Capital commitments were
$165,969,000 (2012: $34,834,000).

Leases

Operating lease payments relate to straddles and forklift trucks. The straddle lease is for a period of 10 years, the forklift
truck lease terms are between 2 to 5 years, with an option to extend. All operating lease contracts contain market review
clauses in the event that the CentrePort Limited exercises its option to renew. CentrePort Limited does not have an option
to purchase the leased asset at the expirv of the lease period.

n accordance with a rental agreement.

Groun Parant

Non-cancellable operating lease payments

Not longer than 1 Year

Longer than 1 year and not longer than 5 years
Longer than 5 years

Disclosure for lessors

Future minimum lease payments under non-cancellable operating lease are as follows:

Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $'000
Not later than 1 year 3,865 5,726 - -
Later than 1 year and no later than 5 years 6,458 8,496 - -
Later than 5 years 8,977 9,790 - -
19,300 24,012 - -

Contractual commitments

There were $20,315 contractual commitments at balance date (2012: $99,254)

-4



21 Commitments (continued)

Not later than 1 Year
Later than 5 Years

WRC Holdings Limited
Notes to the financial statements
For the year ended 30 June 2013

(continued)
Group Parent
2013 2012 2013 2012
$'000 $'000 $'000 $'000
12 44 12 44
9 55 9 55
21 99 21 99




WRC Holdings Limited

Matac tn tha finanrial etatamante

22 Related party transactions

2013 2012 2013 2012
$'000 $'000 $'000 $'000
Wellington Regional Council

Interest income on inter company current accounts 95 90 (23) (21)
Rental income received (1,711) (1,673) - -
Proposed dividend - (2,254) - (2,254)
Pavmant far mananameant fane (235) (355) {5?) (57)
77 119 - -
(1,105) (1,100) - -
(3,000) - . -
- - - 2,390
- - 1,680 1,777
4,116 4,000 - -
406 447 - -
(2) 2) - -
1,229 1,227 - -
(35) (56) - -
181 178 - -

All transactions with related parties have been carried out on normal commercial terms.

During the year Subsidiary Companies charged no lease rentals to CentrePort Limited (2012: $Nil). During the year the
CentrePort Limited charged no management fee to a Subsidiary Company (2012: $Nil).

the buildings sit at $1 per annum per lease.

irties were recorded as an asset / (liability) other than those

Praiim Darant

Wellington Regional Council and Subsidiaries
17 6 - -
22 (3) - -
18 39 - -
10 3 - -
34 95 - -

4 Limited and Harbour Quays F1F2 Limited paid
» CentrePort Property Management Limited.



WRC Holdings Limited

Notes to the financial statements
For the year ended 30 June 2013
(continued)

22 Related party transactions (continued)

In addition to the above balances, CentrePort has a payable of $0.2m (2012: $0.2m) and a receivable of $63.7m (2012:
$65.9m) due to/from subsidiaries.

The Group received dividends from joint ventures of $6.3 million (2012: $4.5 million) as detailed in note 16.

The Group has a tax loss share arrangement with the Wellington Regional Council and Subsidiaries that allows the Group
to purchase tax losses

It is anticipated that WRC Holding Limited will provide tax losses of $143,000 to other entities in the Greater Wellington
Group for the year ended 30 June 2013. For the year ended 30 June 2012, the Company provided tax losses of
$2,188,692 to other entities.



WRC Holdings Limited

Mnatae ta tha finanecial etatamante

<ey management personnel of CentrePort, is set out below:

Group Parent

Anan mAman Anan oA

Short-term employee benefits
Total key management personnel compensation

23 Contingencies
The following contingent liabilities existed at 30 June 2013:
Parent Company:

The parent companv has uncalled capital in Port Investments Limited of $10.000.100 (2012: $10.000.100).

f $750,000 being shares in Wellington Port Coldstore Limited

er the basis bv which the Ports Insurance Collective (of which

24 Assets held for sale

spose of its 42 Ganz Mavag Trains on19 June 2013.

:cause the sale and purchase is expected to be completed by
sale price of $347,000.

to be sold by August 2016. These trains are currently in use

iact of these is to increase depreciation expense by $805,000
ad useful life of the trains being to August 2016, when they



WRC Holdings Limited

Notes to the financial statements
For the year ended 30 June 2013
(continued)

25 Subsequent events
Seddon Earthquakes, 21 July 2013 and 16 August 2013

Since balance date, the Wellington region has been hit by two significant earthquakes measuring 6.5 (21 July 2013) and
R R (1R Anrniet 201731 Aan the Rirhtar erala

nd wharves. Port operations have not been adversely
if the Port is at this point unknown.

company Harbour Quays F1F2 Limited suffered damage to
the internal fit-out resulting in the tenant vacating the building.
as structurally sound. The cost of repairing the fit-out and poss

Acquisition of 50% of Shareholding In Transport Systems

On 31 July 2013 CentrePort Limited acquired the remaining 50 v viwrviiviuniy n nianopunt wyowie cuovw crmuea i
$1.485m, increasing its total ownership to 100%.

CentrePort has not declared a final dividend nast halance date (2012: $850,000)_
WRC Holdings Limited (2012 nil)

C) vacated Regional Wellington Centre. Wellington Regional
of the building, it is unlikely to be able to be re-tenanted

un 1o AUgUsSL LU 1.3 vWelnnngion regional Louncil noiangs Limiea 1ssuea 1 1,£0U,U00 snares uncailed 1o vveningon
Regional Council.

On 15th August Greater Wellington Rail Limited issued $11,250,000 shares uncalled to WRC Holdings Limited to cover
capital expenditure in Greater Wellington Rail Limited.

There were no other subsequent events up to the date of these financial statements which would affect the amounts or
disclosures in the financial statements.



WRC Holdings Limited
Statement of compliance and responsibility
30 June 2013

Responsibility

The Directors and management of the Group accept responsibility for the preparation of the annual Financial Statements
and the Statement of Service Performance and the judgements used in them.

ANeln ringnisidl wineer

13 September 24, 2013



AUDIT NEW LEALAND

Mana Arotake Aotearoa

Independent Auditor’s Report

To the readers of
WRC Holdings Limited and group’s
financial statements and statement of service performance
for the year ended 30 June 2013

The Auditor-General is the auditor of WRC Holdings Limited (the company) and group. The
Auditor-General has appointed me, Karen Young, using the staff and resources of Audit
New Zealand, to carry out the audit of the financial statements and statement of service
performance of the company and group on her behalf.

We have audited:
. the financial statements of the company
the statement of financial position as at
comprehensive income, statement of chc
the year ended on that date and the nc
accounting policies and other explanatory information; and
. the statement of service performance of the company and group on pages 8 to 53.
Opinion
Financial statements and statement of service performance

In our opinion:

° the financial statements of the company and group on pages 8 to 53:
o comply with generally accepted accounting practice in New Zealand; and
o give a true and fair view of the company and group’s:

financial position as at 30 June 2013; and

financial performance and cash flows for the year ended on that
date; and

™ tha ctrtamant Af carvira narfarmanca af tha ramnnanv And Arann An nAanac 4 Aand 4.



Other legal requirements

In accordance with the Financial Reporting Act 1993 we report that, in our opinion, proper
accounting records have been kept by the company and group as far as appears from an
examination of those records.

Our audit was completed 24 September 2013. This is the date at which our opinion is expressed.

The basis of our opinion is explained below. In addition, we outline the responsibilities of the
Board of Directors and our responsibilities, and explain our independence.

Basis of opinion

We carried out our audit in accordance with the Auditor-General’s Auditing Standards, which
incorporate the International Standards on Auditing (New Zealand). Those standards require
that we comply with ethical requirements and plan and carry out our audit to obtain
reasonable assurance about whether the financial statements and statement of service
performance are free from material misstatement.

Material misstatements are differences or omissions of amounts and disclosures that. in our
judgement, are likely to influence readers’ overc
and statement of service performance. If we hac
corrected, we would have referred to them in oL

An audit involves carrying out procedures to obtain audit evidence about the amounts and
disclosures in the financial statements and statement of service performance. The procedures
selected depend on our judgement, including our assessment of risks of material misstatement
of the financial statements and statement of service performance whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the preparation
of the company and group’s financial statements and statement of service performance that
give a true and fair view of the matters to which they relate. We consider internal control in
order to design audit procedures that are appropriate in the circumstances but not for the
purpose of expressing an opinion on the effectiveness of the company and group’s internal
control.

An audit also involves evaluating:

. The Oppropriuteness Of GCCOUn'ing po|i('=‘“' tirmn mmAd Gdhathar Hhacv hora lhases
consistently applied;

. the reasonableness of the significant ac
the Board of Directors;

] the adequacy of all disclosures in the financial statements and statement of service
performance; and

. the overall presentation of the financial statements and statement of service
performance.

We did not examine every transaction, nor do we guarantee complete accuracy of the
financial statements and statement of service performance. Also we did not evaluate the
security and controls over the electronic publication of the financial statements and statement
of service performance.



In accordance with the Financial Reporting Act 1993, we report that we have obtained all the
information and explanations we have required. We believe we have obtained sufficient and
appropriate audit evidence to provide a basis for our audit opinion.

Responsibilities of the Board of Directors

The Board of Directors is responsible for preparing financial statements and a statement of
service performance that:

° comply with generally accepted accounting practice in New Zealand;

o give a true and fair view of the company and group’s financial position, financial
performance and cash flows; and

. give a true and fair view of the company and group’s service performance.

The Board of Directors is also responsible for such internal control as it determines is necessary
to enable the preparation of financial statements and a statement of service performance that
are free from material misstatement, whether due to fraud or error. The Board of Directors is
also responsible for the publication of the financial statements and statement of service
performance, whether in printed or electronic form.

The Board of Directors’ responsibilities arise from the Local Government Act 2002 and the
Financial Reporting Act 1993.

Responsibilities of the Auditor

. "ent opinion on the financial statements and
that opinion to you based on our audit. Our
Audit Act 2001 and section 69 of the Local

Independence

When carrying out the audit, we followed the independence requirements of the
Auditor-General, which incorporate the independence requirements of the External Reporting
Board.

Other than the audit, we have no relationship with or interests in the company or any of its
subsidiaries.



